QO NSE

ANNEXURE |

USER MANUAL FOR ELECTRONIC REPORTING FOR ARTIFICIAL INTELLIGENCE (Al) AND

MACHINE LEARNING (ML) APPLICATIONS AND SYSTEMS OFFERED AND USED BY

MEMBERS (Electronic NSE interface for Trading Members)

11 Quarterly Compliance for ML and Al

Trading members need to do the Reporting for Artificial Intelligence (Al) and Machine Learning
(ML) applications and systems offered and used by them for every quarter. Using this module, user

can submit the details.

111 MLandAl

[A] Open ‘ML and AT’ screen:

Click on ‘Compliance’.
Goto ‘ML and AT’.

M w0 poE

Login with correct member credentials.

Select ‘ML and Al details’ & click on it.

Advertisement

o3 Client Funding

Insurance

Quarterly Compliance

Director Details

Key Management Personnel '
Half Yearly Networth Submission »
GSTIN

Surrender

D NSE Member Code :

El Politically Exposed Person » Address
»

A[l ML and Al *| ML and Al Details

Annual Returns *| ML and Al Report

No Records Found.

Member Name :

Provisional GST Id

Reminders

Test Digital Signature

ARN Number PAN

No Records Found.
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Below screen will open & user has to fill all editable fields. This form will contain dropdowns, texts and
fields to be filled.

‘Name of Trading Member, SEBI Reg. No., PAN No. and Registered Entity Category’ are the auto
populated fields which are disabled.

‘Quarter’ represents the applicable quarter period for which the Member needs to submit the details. The
quarter period changes as per the applicable quarter.

Below ‘Quarter’, the Member details also get changed as per the login credentials.

e
[
Castity S0 Raghtration, Mumbsr Regitered Catity Criegary
Gty masms ity P v
Systam Details
= System Details i*
Application ¢ Fraiem nmee’ [T S n—— -
o o arma whars &1 or UL s e Do e st breaive or w One
S e o {53 ondins s reSicncry ibmestmat o Pomtfalic B O Dt Thae iyt St imminato brraiimand o tracbiog advice o6 Lnstegnl™ B Cno
marugem et e
e e appllc " o seve of Epber bocwrity b deteci stnckn®  Wws  Oie hai laimg have bean made reogarding i sad i ippScation / Friiem ,
it Bt Ty e w81 e B et impimemantand *
A Al a b
e tha paints bn oar A1 £¢ ML spslication 0 e 0 1 wystnm Inchudad in Eha yieem msd, I sppbicablal™ CT N P
1t of SEBI St marcdate eybar security
comtrel
Buazribe the spplication | sysiem and hose it sem &8 68 an pertenped in hai afeguardh are e place i prevent sbasrmal behuor of the & or AL
s amplication I System ¢
+ System Detaits 1°
Bt rrriam st rapert comply 18 giraudar o - P — -
OISO LTITENM 1 debed Jarnssey 4, 008 of S0

In this form, Name of Trading Member, SEBI Reg. No., PAN No. and Registered Entity Category are the
auto populated fields which are disabled.

User needs to fill/select other details as required in the form under ‘System Details 1°.
In case user wants to report more than one such Al-ML system, user needs to click on ‘Add Row’ button

and a new ‘System Details 2° will be available to fill the details. Similarly, user can create as many ‘System
Details’ as he wants — by clicking on ‘Add Row’ button.
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User is required to suitably select the option for last two questions which are common to all the systems

U R ) AN S U AN U R L ——— Ly

security contrel requirements !
Dwacribe the appiication / ystem and how It uue Al / ML 24

pertrmyed i the product offering *

= System Details 2*

Agpiication { System name”
Type of wres where Al or ML b used”

Cows the systenm (ol under discretionary investment o Portfolio " Ve
masagement sctivities!

s the apelication/system wwed in ares of Cyber Security to detect o Yes
antacks *

What is the e of the Took / Technology that is categorized o Al
and WL syntem [ Application and suibwsuons ace declared vide this
reaponse”

Are the hey controls and control poists in your Al or ML spplication
or wystens in accordance to cirouber of SUIK that mandate cyber
secunity contrel reguirements’™

Dencribe the application { systess asd how it uses Al / ML as
portraped in the product otering *

Does syt sudit report comply to clrockar no.
SERHOVMESIYDOS AR 2019 10 dated Sasuary 4, 2015 of
e

What safeguards are s place to prevent abnormal betuvior of the
Al o ML spplication | System *

]
Dute from when the Appikcation / Syitem was wued"
Does the syatem knvobve order inithetion, routing and execution!™ EYes Tho
Coes the syitem Sueminate investnent or trading sdvice o Y Mo
Strategies?*

What clabes have baen made reganding Al asd I8 Appiication /
Systens , I syt *

How was the Al or ML project imglemented *
B Dhe AL/ WL systemn bnchaded i the syitem s, # spplicatle?* e O ONA

What safeguards are s place 1o prevent abnormal behavior of the
Al o M8, appiication | System *

s thece arry adverse comement in the System st report” Yo OMe OMA

1. I

]

Same are as below:

Does system audit report comply to circular no. SEBI/HO/MIRSD/DOS2/CIR/P/2019/10 dated January

4, 2019 of SEBI* Yes/No/NA

Is there any adverse comment in the System audit report* Yes/No/NA
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If Al-ML systems are not used by members and user wants to report accordingly, user needs to click on NIL
submission

System Detafls

= System Details®

|
Application { System name” Dute from when the Apptication / Syitem was wwed" -
Type of ares where Al or ML s uned” Dows the system knvobve order inithation, routing end Fxecution!” Yy Mo
Dows the system (3l under dacrethonary investment or Portfolio e Ui Does the syitem Sveminate inveitment o trading advice o e Mo
management acticities!” strategies?
s the appiicationsystem wued in arma of Cyber Security to detect Y o What clabims have been made regarding Al asd B Appication /
antackn * Srtes , ¥ amy? "
What Is the name of the Tock / Technology that is categorized m Al How was the Al or ML project imglemented *
wnd ML system / Application and wbaistions are dectared vide this
revponse”

Are the hey contrels and control polsts in your Al oc ML spplication 5 e AL/ ML system bnchuded in the syitem sudit, i spplicable?”
or systens In accordance ta ciroutar of SUM that mandate cyber
security contrel requirements’

Describe the agplication | syitom and how it uses AL/ ML s What safeguards sre i place to prevent abnconal behundor of the
portraped in the product oering * Al or W6, appiication | System *

Dows syrtem audit report comply to ciroutar ne,
SERHOMESTVDOS2/ORP/ 2019 10 dated Jasuary 4, 2019 of
e

Yoo Mo MA s thece arvy adverye commant in the System audt report’ Yo O Owa

t " .

[B] Submitting the details:

1. Once user has finished filling the details and clicked on Submit OR
2. User has clicked on NIL submission

The successful alert is seen when user submits the details successfully. It will also generate a Reference
No. as follow:
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Confirmation

Q ML & Al request has been submitted
successfully.Your reference id is
<TM CODE>/MLAI/Q4/2018-19
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